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Second term exam
First part: choose the correct answer for each of the following questions (1-26)

1. Which of the following best describes finance?

a. Funds for a business               b. Customers for a business               c. Profits for a business
2. What is the most likely source of finance for a small firm?

a. Debenture                              b. issuing shares                                 c. A bank loan

3. Which of the following options is a source of internal finance?
a. Selling assets                         b. Trade credit                                    c. A bank loan
4. What is the interest reward for?

a. Borrowing                             b. Lending                                           c. Trading

5. What do lenders ask for as a guarantee that a loan will be repaid?

a. Interest                                  b. Collateral                                         c. References

6. What is someone who lends money called?

a. Borrower                               b. Debenture                                        c. Creditor

7.Where do grants usually come from?

a. Privates companies                b. Charities or the government           c. Stockholders

8. What does "Total costs" mean?
a. Total income earned by firm  b. Total expenses of a firm                c. Total direct expenses

9. What does the amount of revenue a business earned each month depend on?

a. Selling price                            b. Quantity sold            c. Both selling price and quantity sold

10. What is revenue sometimes called?

a. Turnover                                 b. Overheads                                     c. Price

11. A firm sells 10 units at £5 each. It’s total costs are £30. How much the profit is made?

a. £50 profit is made                  b. £20 profit is made                         c. £20 loss is made

12. How do you calculate profit?

a. Subtracting total costs from total revenue   b.  Subtracting total revenue from total costs                            c. Multiplying the quantity sold by price

13. When business making a loss?
a. When revenues are higher than costs          b. When revenues equals costs                             c. When costs are higher than revenues
14. If a company reduces a product’s price, what does this means for the revenue?

a. There will be an increase in revenue           b. There could be an increase or decrease in revenue                                                            c. There will be a decrease in revenue

15. Cash is the amount of money a business hold, which of the following describe "cash"?
a. Notes                  b. Note and coins              c. Notes, coins and deposits in the bank

16. Which of the following is true about cash flow?

a. Is the same as profit            b. Is different from profit                 c. Is the same as revenue

17. Where does the main cash inflow for most business come from?

a. Customers paying for product   b. Interest received on loans      c. Interest payment

18. What is the net cash flow?
a. The difference between revenue and cost       b. The difference between money in and money out                                     c. The difference between assets and liabilities

19. Which of the following is an example of a cash inflow?

a. A new bank loan               b. Payment of gas bill             c. Offering trade credit to customer
20. If the opening balance is £5000, total receipts are £4000 and the closing balance is £3000 then the total payments are: 

a. £4000                                b. £5000                                             c. £6000

21. What does positive cash flow mean?

a. The business is making a loss.           b. The business is making either a profit or a loss             c. The business is making a profit
22. at a break-even point the business is making:

a. A profit                             b. A loss             c. Neither a profit nor a loss
23. What is a business doing when it sells output beyond the break-even point?

a. Making a profit                 b. Making a loss         c. Making neither a profit nor loss

24.On break-even chart, what line does the total revenue line meet at the break-even point?
a. The fixed cost line                  b. The variable cost line              c. The total cost line

25. If the cost of sales is £20000 and the revenue is £60000, then what is the gross profit?

a. - £40000                 b. £40000             c. Cannot be worked out

26. If a gross profit is £60000 and other expenses are £100000, then what is the net profit?
a. - £40000                 b. £40000             c. Cannot be worked out
Second part: translate the following definitions into Arabic
Direct costs, such as raw materials, can be linked to a product whereas indirect costs, such as rent, cannot be linked directly to a product.
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………… Good luck!
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Typical answer of the second term exam
First part (16/16 pts)
1-a (0.5)
2-c (0.5)
3-a (0.5)
4-b (0.5)
5-b (0.5)
6-c (0.5)
7-b (0.5)
8-b (0.5)
9-c (0.5)
10-a (0.5)
11-b (1)
12-a (0.5)
13-c (0.5)
14-b (0.5)
15-c (0.5)

16-b (0.5)

17-a (0.5)

18-b (0.5)

19-a (0.5)

20-c (1)

21-c (0.5)
22-c (0.5)

23-a (1)

24-c (1)
25-b (1)
26-a (1)
Second part (4/4)

التكاليف المباشرة(0.5)  مثل المواد الأولية(0.5) ترتبط بطريقة مباشرة بالمنتوج(0.5)، بينما التكاليف الغير مباشرة(0.5) مثل الايجار(0.5) لها علاقة غير مباشرة(0.5) بالمنتوج(0.5). 
If you keep the meaning of the definition (0.5)
Full name ………………………..  …………………………………………….
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