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Abstract:

This study aims to explore the effects of a decline in the price of oil on Algerian
economy, the over-reliance on one resource put it in front of economic crisis once
the collapse of oil prices, although the benefit of "price boom™ in the middle of the
seventies of the last century and the first ten years of the millennium by
considerable financial surpluses, But it failed to laying the foundations of a strong
economy based on diversity and complementarity between different sectors, during
the current crisis, the fragility of the Algerian economy surfaced, They started
From decline in exports, the trade imbalance and the balance of payments, public
spending cuts, as a result of the weakness of government revenues, foreign
exchange reserves decline and high inflation rate as a result of devaluation, as well
as raising the prices of energy, the government was forced to accelerate in a
temporary alternatives by looking for other sources of revenue and reducing
imports.

keywords: Oil shocks, economic balances, economic dependency, foreign trade,
the Algerian economy.
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Source: EIA, What drives crude oil prices?, US energy information
administration, Washington, DC, USA, March 2016, p2.
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