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The phenomenon of increasing public expenditures and their reality in Algeria
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Abstract:

This research aims to study the phenomenon of increasing public expenditures and to identify its
causes and the most explaining theories, due to the importance of public expenditures in economic
activity, as the research aims also to analyze the reality of this phenomenon in the Algerian economy
during the period 1990-20109.

The research has resulted that the reasons for this phenomenon are multiple and complicated
as the public expenditures in Algeria knew a continuous increasing with upward path at the annual
average of 15%, but in regard of the expenditures divisions, we find that the management expenses
represent the largest part by 63%, however the annually increasing rate in equipment expenditures was
greater, especially in the period of economic recovery programs.

Keywords: Increased expenditures; Algeria; Management expenditure; equipment expenditure;
Wagner’s law.
JEL Classification Codes: G18, H50, ...
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- 32% 45,6 - 68% 96,9 - 142,5 1990
14% 22% 52,0 89% 78% 183,3 65% 235,3 1991
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