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a-Direct competition :Direct competitors are-brands or businesses that sell the same
products or services to the same target audience. You can know if two businesses are
In direct competition with each other if:

-They operate within the same industry
-They provide the same or similar products or services
-They target the same audience of consumers

-They satisfy the same customer need
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b-Indirect competition :

Indirect competitors provide products or services that are not the same but that satisfy
the same consumer needs. Exg: Two different styles of restaurants, a fast-food restaurant
and a buffet restaurant do not provide the same type of product, but they satisfy the same
customer need of hunger. You can tell if two businesses are indirect competitors if:

-They operate in the same industry
-They satisfy the same need
-They target the same audience
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c-Replacement competition :

Replacement competitors are brands and businesses that have the ability to completely
replace existing organizations by producing new products or services that better satisfy
the needs of their target audience. For example, mobile phone manufactures eventually
replaced manufacturers of landline phones because they fulfilled the same need in an
Improved, more convenient way. You can know if an organization is a replacement
competition if it offers an existing product or service in a new, innovative way, and

whenever the more successfully it satisfies the needs of consumers.
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-Addressing the needs of customers, and Increasing demand for the product or service.

-Encouraging innovation, and revealing competitive advantages, and promoting business development.

-Competition promotes exports : Internal competition increases the capacity of a company to position in the
international market.

-Competition is beneficial to the country's economy :Dynamic market makes the economy grow, creating jobs.
-Competition ensures better prices :The competitive dynamics promote competitiveness and the efficiency of
companies ensuring better prices. When companies create cartels or get involved In_other anticompetitive practices,

the exact opposite happens, costs rise and consumers are harme.

-Raising awareness of the benefits of competition : The Competition promotes the awareness of the benefits and rules
of competition among different professional sectors, academics, the media, and consumers.
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As a conclusion, violation of competition rules harms consumers, the company's competitiveness, and
the economy as a whole. That is why it is fundamental that everyone should be banding with the rules

of the game. The role of the competition authority is to ensure that all respect competition policies.

The competition law has an important role in prohibition of illegal anticompetitive practices, and in
competition advocacy and advises or issues recommendations to public decision-makers te, implement
legislation, regulations or administrative measures that promote open markets and equitable
competition.
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