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The important form of conspiracy is Cartel which recognized when several competitors coordinate
their market conduct with the object of restricting competition, this is called a cartel. Anti-
competitive agreements between companies can take different forms. Particularly serious types of
agreements are those concluded between competitors on-prices or product quantities and on the
allocation of sales areas or customer groups (Hard cartels). The prohibition of cartels also applies
to agreements between companies that are active on different market levels. For example,
agreements on retail prices concluded between manufacturers and retailers are prohibited. Cartels
cheat consumers and other businesses, they restrict healthy economic ‘growth, increase prices and
reduce innovation and investment. A cartel is made up of independent businesse companies
attempt to increase members’ profits. If the businesses acting together are ownedyby the same
company, this is not a cartel.
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The Act prohibits cartels and any conspiracy by two more persons to lessen competation. Methods of
reducing or eliminating competition include: paralel pricing (adopting similar pricing stratigies),
setting quotas (limiting production), market sharing, ( agreeing to divide up the market by territory),
and product specialization (agreeing to each market/ sell different products). A cartel agreement or
anti-competitive agreement is an agreement between competitors with the intention of hindering or
restricting competition, or creating false competition. Anti-competitive agreements lead to excessive
prices coupled with inferior product quality. At the same time the elimination-of competition
undermines the innovative power of businesses. Cartels thus hurt the economy as a whole and the
consumer in particular. Cartels cheat consumers and other businesses. They restrict healthy economic
growth, increase prices and reduce innovation and investment.
o) Aiadlial) plad) o) JulES gk Jadly p10 (199 Audliall JUIBH (AT Cpadidi 3B (e 54134 gy DU NS & i) By
Aged) aanidi o 488) gall) Goaad) B AS Ll g ((ZUY) (pe dadl) Gaaall aaty o(Alilaa paad ciliagd) jiu) dade) g5l gall
Maly Cadlial) G AU A Jilsl) A8 () | (Adlida cilatie pa [ (Bgw JS o A88) gall) milal) amadiy (dakial) ciua
i Ay miial) Baga Ay Jland) Sl L) Acdliall Laalial) cilBUERY) sa509 Akl Audlia GIA o) Audliad) NS o 4ble)
oagadl) day o dllgiuall g JSS latBily Sl 1388 g S il A Sy B oAl Audlial) Lo pladl) (a gl &8l
i) g SN e dat g el ad i o auall s Laly) gall) A8 L) | s AY) ClS Ha g (paSlgtiunll e ISl Al



-Cartels attempt to increase members’ profits, individuals and businesses involved in a
cartel risk heavy criminal and civil penalties, including jail terms.

There are 4 forms of cartel activity: price fixing, sharing
markets, rigging bids and controlling output.
Cartel activity is existing when 2 or more competitors agree to:
-Fix prices: when competitors agree on pricing instead of competing against each other
-Market share: when competitors agree to divide a market between themselves so they
don’t have to compete
-Control output: when competitors agree to limit the amount or type of goods and
services available
-Rig bids: when suppliers discuss and agree among themselves who should win a tender,

and at what price in secret way.
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The Act also prohibits certain types of conduct by a monopoly or very
powerful, dominant firm that are contrary to the public inter

It bans four types of pricing practices, as set out in.
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As a conclusion, violation of competition rules harms consumers, the
company's competitiveness, and the economy as.a whole.

The role of the competition authority is to ensure that all respect competition
policies. The competition law has an important role in\competition advocacy
and advises or issues recommendations to public decision-makers to
Implement legislation, regulations or administrative measures that promote
open markets and equitable competition.
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