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The Fourth Course
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A stock exchange is a centralized location that brings
corporations and governments so that investors can buy and
sell equities. Auction-based exchanges such as the New
York Stock Exchange allow traders and Dbrokers to

physically and verbally communicate buy and sell orders.

What Are Stock Exchanges? folaysdl ale

A stock exchange does not own shares. Instead, it acts as a market
where stock buyers connect with stock sellers. Stocks can be traded
on several exchanges such as the New York Stock Exchange
(NYSE) or the Nasdaq.
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Although most stocks are traded through a broker*, it is important
to understand the relationship between exchanges and the
companies that trade. Also, there are various requirements for

different exchanges designed to protect investors.
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KEY TAKEAWAYS il | pa g Jalds

- A stock exchange is a centralized location that brings
corporations and governments so that investors can buy and

sell equities.
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- Auction-based exchanges such as the New York Stock
Exchange allow traders and brokers to physically and verbally

communicate buy and sell orders.
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* broker= intermediary= a5



- Electronic exchanges take place on electronic platforms, so
they don't require a centralized physical location for trades.
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- Electronic communication networks connect buyers and
sellers directly by bypassing market makers.
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